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INDEPENDENT AUDITOR'S REPORT

To the Members of
British Columbia Schizophrenia Society

Qualified Opinion

We have audited the financial statements of British Columbia Schizophrenia Society (the Society), which comprise the statement of
financial position as at March 31, 2020, and the statements of operations, changes in net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of the report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Society as at March 31, 2020,
and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Society in accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

In preparing the financial statements, management is responsible for assessing the Society’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.  We also:

Basis for Qualified Opinion

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In common with many not-for-profit organizations, the Society derives revenue from fundraising activities the completeness of which
is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in
the records of the Society. Therefore, we were not able to determine whether any adjustments might be necessary to donation revenue,
excess of expenses, and cash flows from operations for the years ended March 31, 2020 and 2019, current assets as at March 31, 2020
and 2019, and net assets as at April 1 and March 31 for both the 2020 and 2019 years.
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Vancouver, Canada
Chartered Professional Accountants

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Society’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

As required by the British Columbia Societies Act, we report that the accounting principles used in these financial statements have
been applied on a basis consistent with that of the preceding year.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Society’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.  However, future events or conditions may cause the Society
to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Date of board approval

Report on Other Legal and Regulatory Requirements
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British Columbia Schizophrenia Society

STATEMENT OF FINANCIAL POSITION

    

As at March 31

2020 2019
$ $

ASSETS

Current
39,720          57,322          
95,002          99,997          

Investments [note 3] 1,323,429     1,376,050     
Accounts receivable [note 4] 66,594          24,707          
Prepaid expenses 14,342          12,190          
Total current assets 1,539,087     1,570,266     
Capital assets [note 5] 46,139          34,865          

1,585,226     1,605,131     

Current 
Accounts payable and accrued liabilities [note 6] 112,995        96,052          

1,253,099     1,458,754     
Total liabilities 1,366,094     1,554,806     

172,993        15,460          
46,139          34,865          

219,132        50,325          
1,585,226     1,605,131     

Commitment [note 8]

Other [note 15]

See accompanying notes to the financial statements

On behalf of the Board:

Unrestricted
Invested in capital assets

Cash - operating

LIABILITIES AND NET ASSETS

Deferred revenues [note 7]

NET ASSETS

Cash - gaming

Director Director
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British Columbia Schizophrenia Society

STATEMENT IN CHANGES OF NET ASSETS

    

As at March 31

Un-
restricted

Invested in 
Capital Assets Total

$ $ $

2020
Balance, beginning of year 15,460       34,865            50,325         
Excess of revenue for the year 175,654     (6,847)             168,807       
Capital assets purchased (18,121)     18,121            —                
Balance, end of year 172,993     46,139            219,132       

2019
Balance, beginning of year 71,530       34,690            106,220       
Excess of expenses for the year (48,780)     (7,115)             (55,895)        
Capital assets purchased (7,290)       7,290              —                
Balance, end of year 15,460       34,865            50,325         

See accompanying notes to the financial statements
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British Columbia Schizophrenia Society

STATEMENT OF OPERATIONS

      

Year ended March 31

2020 2019
$ $

REVENUE
Program funding - BC Ministry of Health 552,159          660,702          
Program funding - BC Northern Health 495,657          484,158          
Program funding - BC Provincial Health Services Authority 263,884          273,588          
Program funding - BC Ministry of Mental Health and Addictions 245,234          —                   
Program funding - BC Gaming 100,026          100,023          
Program funding - Canadian Red Cross Society 85,196            —                   
Program funding - BC Interior Health 53,821            141,252          
Program funding - First Nations Health Authority 46,874            —                   
Program funding - BC Ministry of Children & Family Development 44,389            43,100            
Program funding - BC Fraser Health 43,751            29,096            
Program funding - Others 4,500              80,943            
Total program funding earned 1,935,491       1,812,862       
Donations 345,466         109,364         
Sponsorships 73,612           96,500           
Investment income (loss) [note 14] (16,426)          33,040           
BCSS Foundation [note 10] 20,000           20,000           
Other 17,787           662                

2,375,930     2,072,428      

Wages, contractors and benefits [note 11 & 12] 1,554,807     1,603,692      
Travel, conferences and meetings 225,860         199,970         
Office and other 99,206           72,630           
Professional fees 93,262           28,320           
Fundraising and promotion 67,535           54,922           
Rent and utilities 64,798           63,885           
Telecommunications 58,514           56,471           
Respite 30,852           27,599           
Amortization of capital assets 6,847             7,115             
Scholarships 5,442             13,719           

2,207,123       2,128,323       
Excess of revenues (expenses) for the year 168,807          (55,895)           

See accompanying notes to the financial statements

EXPENSES 
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British Columbia Schizophrenia Society

STATEMENT OF CASH FLOWS

    

2020 2019
$ $

168,807      (55,895)         

6,847           7,115            

(41,887)       70,145          
Prepaid expenses (2,152)          156               

16,943         4,788            
(205,655)     (609,047)       

(57,097)       (582,738)       

(18,121)       (7,290)           
Investments, net redemptions 52,621          480,327        

34,500          473,037        

(22,597)         (109,701)       
157,319        267,020        
134,722        157,319        

Cash consists of:
39,720          57,322          
95,002          99,997          

134,722        157,319        

See accompanying notes to the financial statements

INVESTING ACTIVITIES

OPERATING ACTIVITIES

Cash used in operating activities
Deferred revenues

Excess of revenue (expenses) for the year

Accounts payable and accrued liabilities

Items not affecting cash

Accounts receivable

Amortization expense
Changes in other non-cash working capital items

Acquisition of capital assets

Cash provided by investing activities

Operating
Gaming

Cash, beginning of year
Cash, end of year

Decrease in cash and equivalents 

Year ended March 31
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

Use of Estimates

Revenue Recognition

Restricted contributions (program funding and donations) are recognized as revenue in the year in
which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Donations in-kind are only recognized when the fair value is reasonably
determinable and significant, with such items recorded at the fair value on the date of contribution.

Investment income is recognized as revenue when earned.

Sponsorships and other are recognized as revenue as the related services are performed, or when the
product has been delivered and the amount to be received can be reasonably estimated and collection is
reasonably assured.

1.  PURPOSE

The British Columbia Schizophrenia Society ("the Society") is a not-for-profit organization
incorporated under the Society Act of British Columbia on November 30, 1982.

2.  SIGNIFICANT ACCOUNTING POLICIES

These financial statements were prepared in accordance with Canadian accounting standards for not-for-
profit organizations and include the following significant accounting policies:

The Society follows the deferral method of accounting for contributions.

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses reported during the year. Significant
areas requiring the use of management estimates relate to the determination of the deferred portion of
grants.  Actual results could differ from these estimates.

The purpose of the Society is to provide province-wide support for people with schizophrenia and their
families, increase public awareness and understanding of severe psychosis, as well as promote research
into the causes and treatment of schizophrenia. The Society presides over approximately 26 local
branches and support groups throughout British Columbia.
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

Measurement of Financial Instruments

Investments

▪  Computer equipment 20%

▪  Musical equipment 20%

▪  Website 50%

▪  Vehicle - trailer 30%

▪  Office equipment 20%

▪  Cemetery plots Nil

Donated Services

Capital assets are recorded at cost. Amortization is provided on a declining balance basis over their
estimated useful life as follows:

Volunteer and other individuals, contribute their time to assist the Society in carrying out its activities.
Due to the difficulty in determining the fair value of such services their value is not recognized in these
financial statements.

The Society initially measures its financial assets and financial liabilities at fair value. The Society
subsequently measures all its financial assets and financial liabilities at amortized cost, except for the
mutual funds within the marketable securities which are traded in an open market and is recorded at the
current market value.

Investments are recorded at market value.

2.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Capital Assets

Financial assets measured at amortized cost include cash, investments, and accounts receivable.
Financial liabilities measured at amortized cost includes accounts payable and accrued liabilities.

Financial assets measured at amortized cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in net income. The previously recognized
impairment loss may be reversed to the extent of the improvement, directly or by adjusting the
allowance account, provided it is no greater than the amount that would have been reported at the date
of the reversal had the impairment not been recognized previously. The amount of the reversal is
recognized in net income.
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

2020 2019
$ $

Mutual funds 1,323,429  1,376,050       

2020 2019
$ $

Operations 56,584         14,780            
GST receivable 6,505           5,687              
Due from BCSS Foundation [note 10] 3,505           4,240              

66,594         24,707            
Allowance for doubtful accounts —                —                   

66,594        24,707           

5.   CAPITAL ASSETS

Accumulated Net Book
Cost Amortization Value

$ $ $

2020
Computer equipment 31,138         11,871         19,267            
Musical equipment 16,708         12,726         3,982              
Website 14,185         11,874         2,311              
Vehicle - trailer 4,276           641              3,635              
Office equipment 604              60                544                 
Cemetery plots 16,400         —                16,400            

83,311       37,172        46,139           

2019
Computer equipment 21,029         8,317           12,712            
Musical equipment 14,436         12,014         2,422              
Website 13,325         9,994           3,331              
Cemetery plots 16,400         —                16,400            

65,190       30,325        34,865           

The cost of the investments at March 31, 2020 is $1,406,024 [2019 - $1,404,192].

3.  INVESTMENTS

4.   ACCOUNTS RECEIVABLE
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

2020 2019
$ $

Operations 87,649         68,989            
Government payables - payroll remittances 22,842         24,681            
Government payables - WorkSafeBC 2,504           2,382              

112,995     96,052           

2020 2019
$ $

Provincial - Ministry of Health 600,000       1,200,000       
Direct Access Gaming 95,000         99,997            
Various programs and fundraising 558,099       158,757          

1,253,099  1,458,754       

8.  COMMITMENT

9.  FINANCIAL INSTRUMENTS

The Society is exposed to credit risk with respect to its cash, term deposits, and accounts receivable.
The Society assesses, on a continuous basis, accounts receivable on the basis of amounts it is virtually
certain to receive based on their net realizable value. Cash balances are held by a Canadian Chartered
bank.

6.   ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Credit Risk

The Society's lease for office premises expires on November 30, 2020. The annual rental charge under
the lease includes base rent, taxes, utilities, maintenance and common area costs. Annual base rental
charges of $14,008 apply under the remaining term of the lease to November 30, 2020.

7.   DEFERRED REVENUES

The Society is exposed to various risks through its financial instruments. The following analysis
presents the Society's exposures to significant risk as at March 31, 2020.

Deferred revenues represents contributions and funding received that are designated for program
funding in future periods.

The Society has entered into a multi-year contract with the BC Ministry of Health for a total of
$3,000,000 to support the Mental Health Services - Closing the Gaps Program. These are restricted
funds to be used over five years (fiscal years 2017 to 2021).

At March 31, 2020, the balance of $600,000 has been deferred to be used over the next year.
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

10.  RELATED PARTY TRANSACTIONS

9.  FINANCIAL INSTRUMENTS (CONT'D)

Liquidity Risk

All these transactions were carried out in the normal course of business and are recorded at the
exchange value which corresponds to the consideration agreed upon by the related parties using a cost
recovery method.

Wages, contractors and benefits expense includes $252,766 [2019 - $278,804] paid to three [2019 - 
three] employees during the year.

The Society has interest rate risk on its term deposits. Changes in the bank's prime lending rate or other
rates can cause fluctuations in interest payments and cash flows. The Society does not use derivative
financial instruments to alter the effects of this risk. 

Interest Rate Risk

Liquidity risk is the risk of being unable to meet cash requirements or fund obligations as they become
due. It stems from the possibility of a delay in realizing the fair value of financial instruments. 

The Society manages its liquidity risk by constantly monitoring forecasted and actual cash flows and
financial liability maturities, and by holding assets that can be readily converted into cash.

Pursuant to the British Columbia Societies Act, the Society is required is disclose remuneration and
benefits paid to employees and contractors who are paid $75,000 or more during the fiscal year.

At March 31, 2020, there is a receivable from the Foundation for $3,505 [2019 - $4,240].

The directors of the Society are members of the Foundation, and exercise significant influence over the
affairs of the Foundation. Therefore, the Foundation and the Society are considered to be related
parties.

During the year, the Society recorded $20,000 as receivable from the Foundation to reimburse the
Society for the Foundation's share of rent and property taxes, salaries and benefits for the Society
support staff and telephone expenses.

The purpose of the British Columbia Schizophrenia Society Foundation (the "Foundation") is to raise
funds and provide grants for the Society's programs and services, scientific research on schizophrenia,
housing development and rehabilitation programs.

11.  DISCLOSURE OF REMUNERATION
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British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

2020

$
Regional programs 795,992          
Provincial programs 503,432          
Total wages & contractors - Program and Service Delivery 83.6% 1,299,424       
Total wages & contractors - Administrative 10.2% 158,530          
Total wages & contractors - Fundraising 6.2% 96,853            

1,554,807       

The Society has a line of credit facility of $100,000 at Vancity, bearing interest at prime rate + 1.75%.
No amount was drawn on this facility at March 31, 2020 [2019 - $Nil].

13.  LINE OF CREDIT

Total remuneration paid to employees and contractors are categorized as follows:

12.  TOTAL REMUNERATION BY PROGRAM

14.  INVESTMENT INCOME (LOSS)

During the year, investment income has decreased by $54,322 [2019 - decrease of $17,786] as a result
of the change in the market values of the investments.

15.  OTHER

The recent outbreak of the coronavirus, also known as COVID-19, has spread across the globe and is
impacting worldwide economic activity. The extent of the impact of this outbreak and related
containment measures on the Society’s operations cannot be reliably estimated at this time

Effective March 16, 2020, the Society stopped conducting face‐to‐face programing in order to protect
the Society's staff and the people served. Since that time, the Society implemented a number of
modifications:

- Proactively reached out to the families and the youth we serve to let them know that BCSS staff were
still available for support on‐line and via the phone

- Created and implemented an on‐line version of Strengthening Families Together (SFT) program

- Provided on‐line and outdoor Family Support Groups following proper social distancing guidelines

12



DRAFT

British Columbia Schizophrenia Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2020

16.  COMPARATIVE FIGURES

Certain 2019 comparative figures have been reclassified where necessary to conform to the current
year's presentation.

- Created videos for children and youth across the province with the support of the Ministry of Mental
Health and Addictions

- Conducted on‐line Partnership Presentation

15.  OTHER (CONT'D)
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